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Answer In Brief

What is meant by financial management?

Define capital structure?

What is meant by cost of capital?

Explain the concept of financial leverage.

What are the advantages Combined leverage?

Define working capital

Explain the difference between fixed capital and working capital.
Give the meaning of NPV?

Explain the term of financial planning.

What are the key components of the financial market?

Explain the effectiveness factors of financial planning.
OR
Discuss the merits and demerits of equity share ?
Explain the difference between financial leverage and operating leverage.

Explain Gordon's models for dividend policy.
OR
Explain the Accounting Rate of Return (ARR) method.
Discuss the concept of Profitability Index (PI) and its significance.

Explain the effectiveness factors of Working Capital.

OR
Discuss the importance of financial leverage in capital structure decisions.
Explain the merits of Debenture.

Discuss the theories of dividend policy with examples.
OR

Explain the issues in Dividend Policy.

Discuss the role of Stability in Dividend Policy.
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Q. 6.(A) Write a short note (Any ONE)
(i) Component of Working Capital
(i1)) Types of Financial Market

Q. 6.(B) Case Study: Compute Financial and Operating Leverage based on the

given data.

PQR Ltd. has the following financial details:

Sales Revenue : Rs.15,00,000
Variable Costs : Rs. 6,00,000
Fixed Costs : Rs. 3,00,000
Interest on Debt : Rs. 90,000
Equity Capital : Rs. §,00,000
Debt Capital : Rs. 5,00,000
Calculate:

1. Operating Leverage

2. Financial Leverage
3. Combined Leverage
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